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Abstract

Under the grand coalition government led by the Prime Minister Merkel from 2013 till 2021, Long-Term-
Care-Insurance Reform was focused on and fundamental amendments have been achieved. The severe
situation around the LTC, however, remained unsolved because of the critical financial limitation caused by
the Covid-19, and the task was undertaken by the New Coalition Government led by the Prime Minister
Scholz since late 2021.

Taking into account urgent need for further improvement and the Judgement by the Federal Constitution
Court in 2022, the government brought into Parliament a new bill which passed on May 26th 2023. Through
this legislative measure, home care benefits are to be improved by 5% from January 2024, and from the
beginning of 2025 all the benefits including residential care benefits are to be further raised by 4.5%. On the
other hand, in order to establish a stable financial basis, the contribution rate was raised by 0.35% to 3.4%.
Furthermore, to meet the Judgement the contribution rate for the insured who raised more than two children
under 25 years old should be reduced by 0.25% per one child from July 2024.

Thus, the government took measures which could be evaluated as maximum in the present severest
financial situation. However, these improvements are still limited to meet the growing needs of LTC, and the
total social insurance contribution rate, including medical, pension and unemployment insurance, accounted
already over 40% which has been regarded as the deadline in the German society. Therefore, further measures
on both the benefits and the financial sides should continue to be discussed in the near future.
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